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The sales revenue of the second quarter of FY2017 was 178.7 billion yen, and increased by 25.9 billion yen as 
compared to the previous year.

It also increased by approximately 10% in real terms excluding the impact of forex rate, leading the group to 
have a strong quarter.  

Business segment profit was 21.6 billion yen, and increased drastically by 7.1 billion yen as compared to the 
previous year.

Half of this resulted from the impact of forex rate since there was 3.6 billion yen of increase owing to weakening 
of the yen.  However, significant profit growth in the Machinery business, in which the machine tools business 
showed strong performance, contributed largely to these results.

We were also able to secure increase of operating profit, despite the fact that impairment loss related to 
exchange contracts increased as the yen continued to depreciate.

Net income also increased during this second quarter.
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This is the analysis of variation in business segment profit during the second quarter.  

As indicated, difference in sales and forex impact show significant rise.  However, there is no substantial change 
in other categories. 

Of the increase of 6.5 billion yen in sales, approximately 70% resulted from sales increase in the machine tools 
business.

Detailed results of the Machinery business will be explained on a later page.
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This is the highlight of the second-quarter results of the respective segments.   

Explanation of details are omitted.  



5

These are the cumulative results of FY 2017 second quarter.  

Sales revenue was 346.4 billion yen, and increased by 36.1 billion yen as compared to the previous year.

It also increased by approximately 8% in real terms excluding the impact of forex rate.

Business segment profit was 39.1 billion yen, and increased by 4.4 billion yen as compared to the previous year.

In addition to profit surge of the Machinery business, in which the machine tools business showed strong 
performance, an increase of 2.7 billion yen due to a positive impact of forex rate caused by the yen’s 
depreciation also contributed to the growth of business segment profit.

Operating profit was 31.3 billion yen, and decreased by 4.9 billion yen as compared to the previous year.

In FY2016, we reported a foreign exchange gain.  However, in FY2017, a foreign exchange loss occurred due to 
sharp appreciation of the euro.  

Also, net income decreased similarly.  
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This is the analysis of variation in cumulative business segment profit in FY2017 second quarter. 

Difference in sales and forex impact show significant amount of increase.

A majority of the decrease of 1.7 billion yen in price change is due to the price adjustment for tendering of 
products targeting the SMB market in the P&S business.

In relation to the increase of 1.4 billion yen in SG&A, the SG&A of the P&S business decreased as compared to 
the previous year.  

Meanwhile, SG&A increased in the Machinery business and Domino business, which are our growth 
businesses.  

R&D expenses increased as compared to the previous year in the respective businesses. 



7

These are the cumulative results of FY2017 second quarter by business segment.

A detailed explanation is omitted. 
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From here to page 12 there are details of the cumulative results of the respective businesses during the second quarter of FY2017.

First, page 8 shows the results of the Printing & Solutions business.  

Sales of communication and printing equipment increased by 2.2% on the local currency basis.

The breakdown of sales indicates that sales of hardware increased by 11%, however, sales of consumables decreased by 4%.   

The decrease of consumables sales during the second quarter and the first half of FY2017 appeared to be caused by the large impact of a 
recoil reduction which occurred due to strong sales during the second quarter and the first half of FY2016, which resulted from last-minute 
demand before the price rise of consumables in Europe.   

Sales were strong globally in the SOHO market, but mainly in the United States and Western Europe.

In the SMB market, the Brother Group released a new series of high-end color laser products.  The MPS business also expanded steadily, 
mainly for monochrome products, in the SMB market.  

Sales of monochrome products continued to remain very strong in emerging nations as well.  

As for ink-jet all-in-ones, sales of models with high-yield ink tanks continued to stay strong, mainly in Asia and Central and South America, 
and increased by 20% as compared to the previous year.  

Sales of electronic stationery remained almost at a similar level as the previous year.  

Furthermore, sales of P-TOUCH CUBE, a label printer that enables editing of labels by using a smartphone app, had strong sales especially 
in Japan.

The details concerning business segment profit are as follows. 

Business segment profit decreased by approximately 1.2 billion yen.

This is due to the decrease of approximately 1.6 billion yen caused by the price adjustment for expansion of the SMB business, in addition to 
the decrease of approximately 2.2 billion yen caused by unrealized inventory profit.  

Operating profit decreased by approximately 10 billion yen.  

This is due to the increase of impairment loss of exchange contract caused by appreciation of the euro.
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Page 9 explains the detailed results of the Personal & Home business.  

Sales decreased by 4.2% on the local currency basis.

In Europe, the sales remains solid due partly to the bottoming in the Russian market.  However, weak demand in 
the Americas led to the decrease in overall sales.  

Due to sales decrease, business segment profit declined as well.  

Operating profit was almost zero due to the fact that impairment loss related to exchange contracts was reported 
just as it was in the P&S business.  
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Page 10 illustrates the detailed results of the Machinery business.  

Sales increased by more than 40% in the entire Machinery business.  

Especially, sales in the machine tools business surged by nearly 80% owning partly to large IT-related orders.  

As for sales breakdown of the machine tools business, sales for IT-related orders accounted for approximately 
55%, and sales for stable orders, such as orders from automobile and general machinery businesses, accounted 
for 45%.  

During the previous term, the IT-related sales accounted for approximately 40% of entire sales.  

Although the impact of large orders from IT-related businesses is large, sales for automobile related businesses 
also increased by more than 30% as compared to the previous year.  

Sales of industrial sewing machines increased steadily, as well.  

During this term, sales in the Chinese market remained steady.  However, demand in Asia was weak, mainly in 
India and Vietnam.  

Also, the Brother Group released a new model of a garment printer, which print directly on garment, for the first 
time in five years.

To date, we have been receiving a high volume of orders for the new garment printer.

As for industrial parts, sales of reducers and gears stayed strong.

Nissei Corporation also revised its forecast upward during the announcement of its financial results on November 
6th, 2017.   
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The Page 11 indicates the detailed results of the Network & Contents business. 

Both sales and business segment profit remained almost at a similar level as compared to the previous year.   

Since the structural reform cost which had been reported last year, no longer existed, operating profit increased 
by the same amount reported as the structural reform cost last year.  

The Network & Contents business experienced a long period of instability in financial performance in the past.  
However, both sales and profit are becoming more structurally stable now due to profitability improvement of 
karaoke club business, a shift from sales to leasing of hardware, and so forth.
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Page 12 shows the detailed results of Domino Business.

Both sales and business segment profit continued to expand in a stable manner.  

Operating profit stayed at a similar level as compared to the previous year due partly to the impairment loss caused 
by depreciation of the pound.   

The C&M business grew more than the market growth on a global basis due to reinforcement of sales and 
servicing systems.

Also, new manufacturing facility for ink production established near Shanghai, China, started its operation in July.

The digital printing equipment business is growing by more than 25% as well, as compared to the previous year 
due to a global increase in orders as a result of the reinforcement of sales and servicing systems.
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Next is the forecast for FY2017.   

We revised the full-year forecast for FY2017 upward subsequently to the first quarter.  
The forecast for sales revenue is 700 billion yen.
The forecast for business segment profit is 72.5 billion yen.
The forecast for operating profit is 66 billion yen.
The forecast for net income is 48.5 billion yen.
Although the results will be reported in accordance with the IFRS standard, business segment profit and operating profit are 
expected to be at the highest level in our corporate history.  

The main points of the revisions are: 
・ Revision of assumed exchange rate 
・ Upward revision of the forecast for the machine tools business.
・ Upward revision of the profit forecast for the P&S business.

The forecast of sales revenue was revised upward by 20 billion yen from the previous forecast.
Of this, the impact of forex rate accounts for approximately 9 billion yen, the machine tools business accounts for 14 billion 
yen, the P&H business accounts for approximately minus 2 billion yen, and others accounts for minus 1 billion yen.  
The forecast for machine tools business includes large IT-related orders received and part of the orders we are expected to 
receive.  
The forecast for business segment profit was revised upward by 6.5 billion yen from the previous forecast.  
Of this, 1.5 billion yen comes from the upward revision stemming from the impact of forex rate, approximately 3 billion yen 
from the upward revision of the profit forecast for the P&S business, another approximately 3 billion yen from the upward 
revision of the forecast for the Machinery business, and minus approximately 1 billion yen from the downward revision of the 
forecast for the P&H business.  
The profit forecast for the P&S business was revised upward in consideration of the fact that cost reduction is being pursued
favorably as streamlining of the business is progressing, as well as the strong product sales. 
The forecast for the P&H business was revised downward in light of decreased demand in the Americas. 
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These are the full-year forecasts by business segment.

A detail explanation is omitted.  

This is the end of the detailed briefing of the FY2017 second quarter financial results.
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Year-on-year growth rates for hardware and consumable for communications and printing equipment
(excluding exchange rate)

Q2 1H TY

Hardware ＋12％ +11% +6%

Consumables - 7% - 4% -1 %

Year-on-year growth rates for the printing category for communications and printing equipment 
(excluding exchange rate)

Q2 1H TY

IJP Flat + 1% - 1%

LBP +1% + 2% + 3%

Percentage of consumables in sales revenue for communications and printing equipment

Q2 1H TY

Percentage of 
Consumables 57％ 57% 58%
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